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Further to the meeting of the Special Committee on Agriculture on 29 May, delegations will find attached the adjusted Presidency compromise on the outstanding points (Annex).  This will be discussed at the next meeting of the SCA on 4 June 2007.  It has yet to be approved by the Commission services.
Delegations are reminded that the other elements of the Presidency compromise package are:
· the draft Regulation prepared by the Working Party in consultation with the Commission services (9918/07 ADD 1). 
· the declarations to be made by the Commission and drawn up in consultation with the Commission services (9918/07 ADD 2) as amended in doc 9918/1/07 REV 1
· the further amendments to the draft Regulation prepared in consultation with the Commission services further to the Working Party of 23 May 2007 (9918/07 ADD 3).

Delegations are further invited to note that the political agreement of Council will include the necessary instruction to the Council preparatory bodies to ensure the consistency and coherence of the draft Regulation together with the legislative texts resulting from the political agreements also expected to be reached by Council in June on fruit and vegetables and maize.
____________

ANNEX
Presidency ADJUSTED compromise on the outstanding points
1. Public intervention in the pigmeat sector

Public intervention in the pigmeat sector is maintained. (See Annex I to the Annex).
2. Management Committee for the Common Organisation of Agricultural Markets
a) The following text is added to Article 188(1) inserted after Article 188:
Article 188 a
Organisation of the Committee
"The organisation of meetings of the Committee referred to in Article 188, shall take into account, in particular, the scope of its responsibilities, the specificities of the subject to be dealt with, and the need to involve appropriate expertise and the need for efficiency in its operation."

b) Declaration to be made by the Commission: 
The Commission non-paper on "Working arrangements for the Management Committee following the adoption of the single Common Market Organisation" (DS 296/07) shall be is transformed into a Commission declaration.  (See Annex II to the Annex)
3. Article 153: Safeguard Clause

Article 153 is amended as follows:

Article 153
Safeguard measures

1.
Safeguard measures against imports into the Community shall be taken by the Commission, subject to paragraph 3 of this Article, in accordance with Council Regulations (EC) No 519/94
 and (EC) No 3285/94
. However, Articles 3 and 18 of Regulation (EC) No 519/94 and Articles 3 and 21 of Regulation (EC) No 3285/94 shall not apply.

2.
(unchanged)

3.
Measures referred to in paragraphs 1 and 2 may be taken by the Commission without the assistance of the Committee referred to in Article 188(1) at the request of a Member State or on its own initiative. If the Commission receives a request from a Member State, it shall take a decision thereon within five working days following receipt of the request.

The Member States shall be notified of such measures, which shall be immediately applicable.

Decisions taken Measures decided on by the Commission pursuant to paragraphs 1 and 2 may be referred to the Council by any Member State within five working days of the date on which they were notified. The Council shall meet without delay. It may, acting by qualified majority, amend or repeal the decisionmeasures in question within one month following the date on which they were referred to the Council.

4.

(unchanged)

4. Article 47(1): sugar beet purchase terms

Declaration concerning Article 47(1) to be made by the Commission:

"The Commission intends to incorporate Annex II of Regulation (EC) No 318/2006 (sugar beet purchase terms) without change into the implementing rules to be adopted."
5. Article 117(c): specificities of producer organisations in the hops sector

Declaration concerning Article 117(c) to be made by the Commission:

"With regard to the application of Article 68a of Regulation (EC) No 1782/2003 in conjunction with Article 117 of this Regulation, the Commission intends to include the necessary provisions as currently contained in Regulation (EC) No 1952/2005 and, in particular, Article 6 thereof in the implementing rules."
5.a Article 124: Import licences 

Revised declaration on import licence systems referred to in Article 124 
This text replaces the text set out in doc 9918/07 ADD 2.
"The Commission recognises the importance of import licences for the management of agricultural markets in particular with regard to products whose importation is currently subject to the presentation of an import licence in accordance with the relevant basic Council Regulation. The Commission therefore intends to assess the need for import licence requirements in the light of the sensitivity of the markets concerned and to consider the removal of licence requirements only where equivalent mechanisms could be used.  The Commission will, in such cases, monitor carefully the effects of decisions taken and will inform the Management Committee of the results of its assessment within a reasonable period of time."

6. Article 179: specific trigger level for the application of the disturbance clause in respect of olive oil

Declaration concerning Article 179(b) to be made by the Commission:

"The Commission declares considers that with regard to olive oil a price rise can only be considered to be significant if the market price for olive oil in the Community exceeds of less than 1,6 times the respective average prices should not be considered as a significant price rise set out in Article 30, during a period of at least three months within the meaning of Article 179(b) of this Regulation."
7.  Regulations (EEC) Nos 315/68 and 316/68 
- 
Article 195 is amended whereby the following is inserted in Article 195 (c):
"Regulations (EEC) No 315/68 and (EEC) No 316/68"

- 
Article 190 is deleted:
"Article 190
Repeal by the Commission of certain Regulations adopted by the Council
In exercising powers conferred upon it by this Regulation, the Commission may repeal or amend Regulations adopted by the Council based on any of the Regulations or provisions repealed or deleted by Articles 191, 192, 193 and 195."
- 
Recital 103 is deleted:

(103)
This Regulation confers powers on the Commission which had, in the past, been conferred on the Council for adoption in accordance with the voting procedure of Article 37 of the Treaty. Such Council acts need to remain in force until the Commission adopts the relevant provisions based on the powers conferred on it by this Regulation. In the interest of clarity, it should be recalled that the Commission is entitled to repeal such Council acts. 

- 
Recital 109 is amended:

"(109)
The following Council acts have become redundant and should be repealed

-
Council Regulation (EEC) No 315/68 of 12 March 1968 fixing quality standards for flowering bulbs, corms and tubers
;
-
Council Regulation (EEC) No 316/68 of 12 March 1968 fixing quality standards for fresh cut flowers and fresh ornamental foliage
;
–
(all further points remain unchanged) "
8. Council and Commission Legal Service agreed amendments concerning Article 195

Article 195 is amended as follows: 

1.
Subject to paragraph 3, the following Regulations are repealed:…

the rest is unchanged
2.
unchanged except for amendment to add Regulations 315/68 and 316/68 see above
3. 
The repeal of the Regulations referred to in paragraph 1 shall be without prejudice to: (a) the maintenance in force of Community acts adopted on the basis of those Regulations; and 
(b) the continuing validity of amendments made by those Regulations to other acts of Community law that are not repealed by this Regulation."
Recital 107 is amended as follows:
(107)
Those Regulations should therefore be repealed. In the interests of legal certainty clarity and given the number of acts to be repealed by this Regulation and the number of acts adopted pursuant to or amended by those acts, it is appropriate to recall clarify that repeal does not affect the validity of any legal acts adopted on the basis of the repealed act or of any amendments to other legal acts made thereby.
__________
ANNEX I TO THE ANNEX
Public intervention in the pigmeat sector

Article 9 is amended as follows:
Article 9
Products eligible for public intervention
1.
Public intervention shall be applicable in respect of the following products subject to the conditions stipulated in this Section and further requirements and conditions to be determined by the Commission in accordance with Article 40:

(a) - (c) unchanged
(d) 
fresh or chilled meat of the beef and veal sector falling within CN codes 0201 10 00 and 0201 20 20 to 0201 20 50; (correction of drafting error)
(e) to (f) unchanged
2.
Public intervention may be applied in the pigmeat sector, subject to the conditions stipulated in this Section and further requirements and conditions to be determined by the Commission in accordance with Article 40, in respect of carcases or half-carcases, fresh or chilled, falling within CN code 0203 11 10, bellies (streaky), fresh or chilled, of subheading ex 0203 19 15, and unrendered pig fat, fresh or chilled, of subheading ex 0209 00 11.

A new Article 15a is inserted:

Article 15a
Pigmeat

The Commission may decide to apply public intervention in the pigmeat sector when the average Community market price for pig carcases as established by reference to the prices recorded in each Member State on the representative markets of the Community and weighted by means of coefficients reflecting the relative size of the pig herd in each Member State, is, and is likely to remain, at less than 103 % of the reference price.
A new Article 21a is inserted:

"Article 21a
Pig meat

1.
The intervention price in the pigmeat sector shall be fixed by the Commission for pig carcases of standard quality.  The intervention price may not be more than 92 % or less than 78 % of the reference price.

2.
For products of standard quality other than pig carcases, intervention prices shall be derived from the intervention price for pig carcases on the basis of the ratio existing between the commercial value of these products to the commercial value of pig carcases.

3.
For products other than those of standard quality, intervention prices shall be derived from those in force for the relevant standard qualities, by reference to differences in quality in relation to the standard quality. These prices shall apply to defined qualities.
Article 34 is amended:
Article 34
Conditions of granting for pigmeat
1.
When the average Community market price for pig carcases as established by reference to the prices recorded in each Member State on the representative markets of the Community and weighted by means of coefficients reflecting the relative size of the pig herd in each Member State, is, and is likely to remain, at less than 103 % of the reference price, the Commission may decide to grant aid for private storage.

2.
The Commission shall establish a list of the representative markets referred to in the paragraph 1.

Article 40 is amended:
Article 40
Implementing rules
Without prejudice to any specific competences conferred upon the Commission by the provisions of this Chapter, the Commission shall adopt the detailed rules for its implementation, which may relate in particular to:

(a)
the requirements and conditions to be met by and, in the case of pigmeat, moreover the list of, the products to be bought-into public intervention as referred to in Article 9 or for which aid for private storage is granted as referred to in Articles 25 and 28, in particular with respect to quality, quality groups, quality grades, categories, quantities, packaging including its labelling, maximum ages, preservation, the stage of the products to which the intervention price relates, and the duration of private storage, and as regards amendments to Part B of Annex IIIa; 
(b)
(unchanged)

(c)
(unchanged) 

(ca)
the adoption of the list of representative markets referred to in Articles 15a and 34;

(d) – (k) (unchanged) 

_______________
ANNEX II TO THE ANNEX
Commission declaration on Working arrangements for the Management Committee following the adoption of the single Common Market Organisation

This text replaces the declaration on Article 188 in doc. 9918/07 ADD 2
The Commission proposal for a Regulation establishing a single Common Market Organisation (CMO) is aimed at merging the existing 21 CMOs into one comprehensive legal framework. This approach logically includes creating one Management Committee which would replace the Management Committees currently operating in the different sectors of the Common Agricultural Policy (CAP).

The Commission is keenly aware of the importance of the Management Committee procedure for the Common Agricultural Policy to operate properly. The legal requirement for Management Committees to participate in the process of adoption of legal acts at Commission level pursues the purpose to involve Member States in the Commission’s decision making. In the CAP and, in particular, in the area of market policy, Management Committees are meant to ensure that the Member States’ expertise and experience be taken into account.

The Commission is therefore determined to make the new Management Committee operate in such a way as to ensure its ability to fully exercise its functions. As this requires Member States expertise to be adequately represented in the committee its meetings need to be programmed accordingly. Furthermore the rules on the reimbursement of the travel expenses of Member States’ delegates should be adapted. At the same time one should bear in mind that the working arrangements of the committee will need to be kept in line with the actual needs as they result from the CAP as it is evolving. Where the CAP undergoes changes which affect the need for discussions in the committee these arrangements should be adapted as it was done in the past
. It should be recalled in this context that following Agenda 2000 and the 2003 CAP reform the number of Management Committee meetings held in the area of market policy decreased from 284 in 2001 to 218 in 2006, i.e. by roughly 24%.
Against this background and in the light of current circumstances it would appear to be appropriate to organise the working patterns of the single Management Committee according to the following principles:

1.
Working arrangements at “cruising speed”

In accordance with current practice meetings should in general be held up to two full days per week. As need be, e.g. for a meeting in the area of trade mechanisms, an additional meeting day could be foreseen. The frequency of Management Committee discussions on issues in specific sectors will continue to depend on the needs of the sectors concerned.

For reasons of consistency and to allow Member States to properly organise their representation at committee level, the points to be dealt with during a committee meeting should be selected so as to make sure that they are sufficiently related to each other as regards their substance. It would thus be appropriate e.g. to concentrate issues concerning crop production in one meeting and those concerning animal production in a separate one. As regards the discussions on issues in specific sectors such as wine, fruit and vegetables or specialised crops it would be sensible to also provide for separate meetings of the Management Committee.

In cases where it is particularly important to have recourse to Member States expertise and experience sector-specific expert group meetings should be scheduled under the umbrella of the single Management Committee. This would apply in particular to discussions on draft implementing rules or events that need to be tackled with greater urgency such as particular market disturbances (e.g. avian flu). As the case may be, even more than one of such experts groups could be convened on the same day. The experts group would pass the results of its discussions on to the committee which would take the formal vote. 

2.
Transition period

The Commission is aware of the particular circumstances that are likely to prevail during the phase of transition between the adoption of the new CMO regulation and its full application to all sectors
. In that phase the new Management Committee and the currently existing sector related Management Committees will coexist. The latter will carry out their tasks set out in the existing CMOs until they are replaced by the new committee. The new committee will have to discuss and vote on the draft rules for the implementation of the new single CMO. It would appear to be reasonable, however, to involve the existing sector related committees in that discussion process, as this technique proved to be quite effective in the implementation process of the 2003 CAP reform. It could also be particularly useful as regards the fruit and vegetables and wine sectors once the respective reform processes in these sectors are completed and up for implementation. In appropriate cases, e.g. with regard to discussing horizontal implementing rules, recourse could be had to experts groups. It goes without saying that in such cases the formal vote on the draft measures concerned will always have to be taken in the single Management Committee.

3.
Reimbursement of travel expenses

Due to the broad competences of the single Management Committee there will be a need for Member States to send an appropriate number of delegates to the meetings of that committee. Therefore the Commission intends to increase the number of delegates whose travel expenses may be reimbursed per meeting from one to two. Such an arrangement would correspond to what currently already applies with regard to other horizontal committees such as the Management Committee for Direct Payments or the Committee of the Funds. Member States will remain free, however, to send more than two delegates provided that they bear the travel expenses. It should be stressed, that any arrangement on the reimbursement of travel expenses applies within the limits of the available budget appropriations.
__________________







�	OJ L 67, 10.3.1994, p. 89.


�	OJ L 349, 31.12.1994, p. 53.


� 	OJ L 71, 21.3.1968, p. 1. Regulation as last amended by Regulation (EEC) No 4112/88 (OJ L 361, 29.12.1988, p. 7).


� 	OJ L 71, 21.3.1968, p. 8. Regulation as last amended by Regulation (EEC) No 309/79 (OJ L 42, 17.2.1979, p. 21).


� 	It should be recalled in this context that following Agenda 2000 and the 2003 CAP reform the number of Management Committee meetings held in the area of market policy decreased from 284 in 2001 to 218 in 2006, i.e. by roughly 24%.


� 	It should be noted that the Commission proposal provides for the application of the single CMO as from 1.1.2008, except for sectors operating on the basis of marketing years where the single CMO would become applicable as from the beginning of the respective marketing year in 2008. 
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