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I.
INTRODUCTION

1.
Further to the policy debate held in Council at its session on 19 March, the Working Party on Horizontal Agricultural Questions (Simplification of the CAP) conducted an extensive second examination of the proposal with a view to taking work on the draft Regulation forward to a decisive stage.

2.
On the basis of extensive written contributions submitted by delegations, the Working Party addressed a range of issues requiring further discussion or clarification. The Commission representatives were able to resolve a great number of technical points and to suggest drafting amendments to improve the text as well as to accommodate delegations' concerns. The Working Party also undertook a thorough review of the Annexes.

3.
On the basis of this comprehensive examination, the Presidency submitted a compromise package to the Working Party for its examination on 23 May. 
II.
PRESIDENCY COMPROMISE PACKAGE

4.
This package consisted of three elements:

a)
the amended version of the draft regulation incorporating all those changes resulting from the Working Party's proceedings which could be accepted by the Commission representatives (doc. 9918/07 ADD 1).


This amended version inter alia solves two important issues that were outstanding after the first examination
:



-
the transfer of certain competences currently held by the Council to the Commission. On the basis of a case-by-case assessment of the transfers initially proposed by the Commission, a number of amendments have been made in order to reach a balanced outcome. In this regard, it should in particular be noted that  competence with regard to carcase classification and marketing standards for eggs and poultry will remain with the Council;



-
the relationship between the single CMO and the fruit and vegetables and wine CMOs, which are or will soon be subject to reforms. The necessary adjustments have been made to ensure that only the provisions regarding the single Management Committee will apply to the fruit and vegetables and wine CMOs;

b)
five draft declarations that the Commission would already be ready to make in the Council as part of an overall compromise package, in order to allay concerns on particular points expressed by the Working Party (doc. 9918/07 ADD 2); 

c)
a Presidency compromise document which has yet to be endorsed by the Commission services, comprising the six outstanding key points identified by the Presidency and on which delegations and the Commission representatives had so far not been able to find a middle ground (doc. 9918/07). 

5.
At the meeting on 23 May 2007, the Presidency noted that the amended version of the draft regulation in combination with the five draft Commission declarations had the broad support of the Working Party.
 He also took note of further specific drafting suggestions acceptable to the Commission services. These have meanwhile been included in the compromise package (doc. 9918/07 ADD 3). 

6.
Some delegations, however, insisted on specific points of substance on which they were not yet entirely satisfied, in particular concerning the transfer of competence for import licences from the Council to the Commission (Article 124). They considered that the Commission declaration (doc. 9918/07 ADD 2) was not sufficient and that further amendment to Article 124 so as to ensure the smooth functioning of the market was needed. The Presidency recognised that this was an important point and noted that a possible compromise solution could be to provide for a transition period, after which the Commission would report to the Council on how the optional system of import licences operated by the Commission services had functioned over that period.
7.
The Presidency further noted that on Article 195 the Council Legal Service considered that further amendment was required to reflect the text of recital 107.

8.
As regards the six outstanding key points identified in the Presidency compromise document, the solutions proposed by the Presidency on five, namely public intervention in the pigmeat sector, the safeguard clause, purchase terms for sugar beet, specificities of producer organisations in the hops sector and the disturbance clause in respect of olive oil received broad support from the Working Party. With regard to the proposed solution concerning the organisation of the single Management Committee, the Presidency noted that there was considerable support, but that nonetheless a number of delegations had reserves at this stage. More detail on delegations' positions regarding the six key points contained in the Presidency compromise document is set out below.
III.
SIX KEY POINTS OF THE PRESIDENCY COMPROMISE DOCUMENT (doc. 9918/07)
A)
Public intervention in the pigmeat sector 

9.
A great majority of delegations welcomed the Presidency compromise suggestion to maintain pigmeat intervention and reaffirmed their opposition
 to the Commission proposal on this point. 
10.
Two delegations, however, supported the Commission's view that pigmeat intervention was an obsolete measure, stressing that this simplification exercise was an excellent opportunity for cleaning up legislation in this respect. Moreover, those delegations would also find it logical to do away with other measures which in their view had also become obsolete, with regard to live plants and trees (Regulations (EC) Nos 315/68 and 316/68) and the provisions concerning special market measures in the rice sector (Article 45).
11.
The Presidency noted in this respect that, from a technical point of view if the two regulations on live plants and trees were to be repealed, this could imply that Article 190,
 which now only concerned Regulations (EC) No 315/68 and 316/68 and on which some delegations continued to have misgivings
, could be deleted. However, the Presidency considered that at this stage it would be prudent to leave the text on these points unchanged and not to raise this matter to a higher level.
B)
Organisation of the single Management Committee (Article 188)

12.
There was considerable support for the two‑fold compromise suggestion made by the Presidency, namely the amendment to Article 188(1) and the Commission Declaration on Working Arrangements of the Committee, which delegations considered to be well balanced. However there were reserves: 


-
some delegations considered that this did not go far enough. They requested to include a more detailed description in Article 188(1) of the committee's organisational structure, in order to further guarantee the appropriate Member States' sectoral expertise. Some of those delegations even suggested taking on board the amendment of the European Parliament
;

-
other delegations considered that the Presidency compromise went too far. They would be fully satisfied with the Presidency suggestion for the Commission declaration. Including more detail in the text of the draft regulation would hinder the necessary flexibility for organising the committee's work in the most appropriate way.
13.
The Commission representative made clear that, although a Commission position had yet to be taken, in his view the Commission would not be able to go further than the Presidency compromise solution.
C)
Safeguard clause (Article 153)
14.
A large majority of delegations welcomed the compromise solution proposed by the Presidency.


D)
Sugar beet purchase terms (Article 47(1)

15.
A large majority of delegations could support the Presidency compromise solution.  Four delegations considered that the Presidency's suggested Commission declaration did not go far enough. They stressed that even though the Commission could amend the purchase terms for sugar beet, these terms as a whole had an important impact on the sugar beet price and therefore were of such high political relevance that they should be kept in the Council Regulation.   
E)
Specificities of producer organisations in the hops sector (Article 117(c))

16.
A large majority of delegations could support the Presidency compromise solution.

F)
Specific trigger level for the application of the disturbance clause for olive oil (Article 179)

17.
A large majority of delegations could support the Presidency compromise solution.


Three delegations representing producer countries expressed reserves and considered that the Presidency's suggested Commission declaration did not go far enough. Two delegations considered that the existing provision containing the specific trigger level was of such high political relevance that it should be incorporated as such in the Council Regulation. The other delegation suggested copying over the full text of the existing provision into the suggested Commission declaration.
IV.
CONCLUSION
18.
Concluding the Working Party's proceedings, the Presidency thanked all delegations and the Commission representatives for the hard and very constructive work carried out throughout the exercise. The Presidency informed the Working Party that the Presidency compromise package would be submitted to the SCA for discussion on 29 May 2007 with a view to Council reaching political agreement at its session in June. 
__________






�  	Discussed in Council at its session on 19 March 2007 (doc. 7330/07).


� 	It is assumed that all delegations have a linguistic reservation on the text .


� 	As taken in Council at its session on 19 March 2007 (doc. 7330/07).


� 	Article 190 stipulates that, where competences transferred to the Commission are contained in so-called Council "second generation acts", the Commission will be able to amend or repeal those Council acts by means of the management committee procedure if it decides that there is a need to do so.


� 	The Council Legal Service, in its written contribution set out in doc. 7194/07, confirmed that there are no legal objections to such a provision.  


� 	The European Parliament Legislative Resolution of 24 May 2007 (P6_TA-PROV(2007)0207)
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