23. Simplification of Council Regulation (EC) No 1255/1999 of 17 May 1999 on the common organisation of the market in milk and milk products
	Sector concerned


	Milk and milk products sector


	Measure / legal basis


	Council Regulation (EC) No 1255/1999 of 17 May 1999 on the common organisation of the market in milk and milk products and Council Directive 2001/114/EC of 20 December 2001 relating to certain partly or wholly dehydrated preserved milk for human consumption.


	Type of action

(horizontal / sectoral)


	Sectoral

	Description of action


	1. Amendment of the rules concerning standardisation of protein content in preserved milk
Scope: preserved milk
Measure under consideration: allowing standardisation at the level of 34 % (international codex standard). 

In general, the natural protein content of preserved milk in the Community varies between 31% and 37% and the intervention price for SMP is based on a protein content of 35,6% thereby in practice setting the quality target for SMP at that level. Allowing standardisation at the level of 34% will simplify the situation for the industry. The intervention price should be adapted in line with the new standard for protein in SMP.

Directive 2001/114 should be amended in order to harmonize the text with Regulation 1255/1999 and to define the authorised additions to standardise the SMP

2. Amendment of the rules concerning private storage
Scope: private storage for  cream, skimmed milk powder and butter.
Measure under consideration: It is considered to suppress the mechanism of private storage for cream and for skimmed milk powder and to harmonize the quality criteria for butter 
3. Amendment of the rules concerning the intervention system. 

Scope: Butter intervention
Measure under consideration: It is considered to abolish the administratively cumbersome trigger system for opening and suspending butter intervention per Member State based on the market price in that Member State. 
4. Amendment of the rules concerning the obligation of using an import licence. 

With regard to imports of dairy products Article 26 of Regulation 1255/1999 provides for the obligation of using an import licence.  The initial intentions behind were to provide the Commission with an indication of upcoming imports and, secondly, to be used as a tool to manage import quotas. 

In some cases, it would be possible and appropriate to use other tools to manage and monitor imports. It is considered to suppress the compulsory use of import licences and to replace it by an option. Such an amendment would authorise the use of alternative tools to manage and monitor imports when it is possible and appropriate.
5. School milk
The level of aid is modified on the 1st July, each year, to adapt to the reduction of the intervention prices (butter and SMP). In some cases the school year goes beyond that date, until the end of July. The amendment will allow applying the rate until the end of the school year for simplification purposes, avoiding schools or educational authorities to change the calculation for one month.

The aid will be set as a flat rate for drinking milk, reducing the number of levels of aid currently based on the fat content of the milk.



	Simplification impact


	Simplify and clarify the management of the intervention system.
Simplify the situation for the industry and improve their competitiveness by aligning the protein content of preserved milk to international standards. 
Reduce administrative and financial burden for the traders and educational establishments.



	Implementation

(decision making process)


	Article 37 (CE)

	Timing


	2007 
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